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The presence of single principles of accounting is 

The accounting policy is changed only if:

 —

 —

 —

The approved accounting policy shall be applied 

The accounting policy is not changed if it is:

 —

 —

It is not practically possible to apply the accounting 

The annual report ensures the evaluation of the 

concern business is not applicable in the accounting policy 
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related to the basic indicators of the enterprise in 

of the reporting period disclosed in the period or at the 

end of the period are adjusted before the approval of 

If the accounting policy has been changed in 

data of the previous reporting periods is disclosed in the 

Table 1 

Criteria for setting the principle of materiality 

No. Criteria

0 – 1 000 000

1 000 000 – 3 000 000

10

7

5

Net turnover 1

Total assets

1 000 000 – 10 000 000

2

1

Source: author’s construction based on legal enactments of the Republic of Latvia

Table 2

No.

Balance
sheet

or loss 
account

Statement 
of changes 
in equity

under construction

under construction

of the previous period

Source: author’s construction based on legal enactments of the Republic of Latvia

A. Jesemcika        Problematic Aspects of Financial Reporting in Latvia



   

Economic Science for Rural Development    Nr. 28., 2012

ISSN 1691-3078

voluntarily changed the accounting policy regarding the 

of objects under construction include the direct costs 

incurred in respect of the constructed object before its 

Problems

end of th

Issues related to the application of fair value in 

by different evaluations:

 — foreign currency is disclosed by the real value 

 —

 — accounts receivable and accounts payable - usually 

 —

 —

evaluations of assets and liabilities in the balance sheet as 

cial 

Accountants do not apply the principle of fair value 

 —

 —

 —

The accounting by fair value and the disclosure 

The disclosure of assets by fair value leads to the 

data that could be used for the analysis of the enterprise 

disclosing their potential and future opportunities in 

 

is it necessary to recalculate the reporting data if an 

this approach in practice is doubtful and the opinions on 

Conclusions, proposals, 
recommendations 

The paper analyses the criteria of choice and 

 

retrospective recalculation of indicators for the past 

years related to the change of the accounting policy 
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